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JAMES MOORE & CO UL

CERTIETE D Uil b AU U AN s

INDEPENDENT AUDITORS REPORT

To the Board of Dircciors,
Florida Scheol Music Assaciation. Incorporated:

We have andited the accompanying stateruents of Imancial position of Florda School Music Assecialion,
incorporated as of dune 30, 2007 and 2006, and the related statements of activities and cash lows Tor the
years then ended. These financial stdements are the responsibility of the Associations management. Our
respongibility s o express au opinion on these fnancial statements hased on owe anclits,

We conducted our audit i accordance with wuditing standards penerally accepted in the United States of
America. Those standards require that we plan and perfornn the andit o oblain rensonable assurancy
about whether the finamneial statements are free ol material misstatement. An audit inclades examining,
on 4 test basis, evidence supporting the smounts and disclosares in the Tnancial statemonts, An aadit also
wmeludes agsessing the aecounting principles used and signiticant estimates made by management, ax well
as evaluating the overall finguctal statement presentation, We helieve that our andits provide a reasonable
hasin for our epinion.

In our opinion. the financial statements referred o above presend faivly, e all material respects, the
finaneinl position of Flarida Scliool Music Association, Incorporated as of June 360, 2007 and 2000, and
the changes 1o its ned assets and ity eaxh MTows for the years then ended in confornity with accounting
principles gencreally accepted in the United Sttes of America,

Tullahassee. Floridu
Seplembur 4, 2007



FLORIDA SCHOOL MUSTC ASSOCIATION, INCORPORATED
STATEMENTS OF FINANCIAL POSITION
JUNE 36, 2007 AND 20046

247 26006

ABSETS

{Careent assets

Clashoand casly equivalents $ 254,501 § 0 2nd786
Corutwate of <deposit SRRURE HRHKH
Accounty receivable 213
Prepaid expernised 4,040 A.897
Total curvent asscts 153680 158 TR
Furuiture and equipment
Farsitre wnd caprient 8,837 8837
Less: acenmulmed deprecintion T 5,870
Tedad furnilare wod sapzdpment L7000 2,967
Totul Assets X 355446 & 361,753
LIABILITIES AND XUT ASSETS
Corrent linbilities
Defomad wevenues % G103 $ 13T
Deposits due Lo districts 147,986 187,710
Totab cusrent labilities 240,560 25K, 080
Net assets, unrestricted LR 103673

Total Linbilities and Net Agcets 155,446 S (3

FiEa

The accompanyig medes to fimmeial datements

e an otegrad porl of these slatemends



FLORIDA SCHOOL MUSIC ASSOCIATION, INCORPORATED
STATEMENTS OF ACTIVITIES
FOR THE YEARS EXDLED JUNE 30, 2007 AND 2000

BUDGETED OPERATIONS ‘ 2007 2006
Revenues
Duses S 200075 S 282731
Interust and other 28,101 13,397
Totl revenues 327470 296,128
Expenses
Personne! 195,013 182,703
Conmittees aad hoard 16,937 14,794
Office 31,954 3g.262
Professivnsl services H.747 8505
Camponert support Hl.414 41393
Publication and communication . ]
Depreciation 1,207 2,682
Total expenses 36,272 - 288.809
Increase in anrestricted net assels from budgeted operations {1.204 7280
UNBUDGETED OPERATIONS
Labbying expense (Note 3) {10,000
fuerease (decrease) in unvestricted uet assets ' 11,204 (2741
Net assets, unrestricted, beginning of vear 103,073 106,414
Net assets, unrestricted, end of vear % TT9.877 § 103675

The accompanying noies w Nnancial statenents
are an integral pact of these statements,



FLORIDA SCHOOL MUSIC ASSOCIATION, INCORPORATED

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2007 AND 2000
fnerease (Deerease) in Cash and Cash Equivalents

Cash flows from operating activities
Casht recetved frony members and others S
Cash paid o supplives and craployees
hderest received

Net cpshy used in opermting aclivities

Cash flows from investing activities
Purchase af cenltficie of deposit

Decrease in cash and cash equivalents

Cash and cash equivalents, bepinning of year

Cash and cash equivalents, end of vear %

2007 2006
296.879 % 2764940
GrALH {313.048)
13,301 65109

(1237 (249.589)

{018 {88887
{10,285y {118476)
2647186 383,262
254,501 % 264,786

Reconciliation of incrense (deerease) in uet assets fo
net eash used in operating aetivities
Inerease (decrease in et assels $

1204 3 (D

Adjustmients 1w reconcile inerease (decreise) in net assels
tornet cash osed in operating sctivities:
Dupreciation
Decrease in accounts payable and accrsed expenses
{Inerease) decrease in prepaid expenses
Decrease indefecred revenues
Deercuse in receivables
{oss on disposal of equipment
{eereise i depesits due w districts

Total adjustments

2001 2,682
) {16,639
648 (486)
71757 {8,2409

114 23,742

. 264
(9,754} (8211
(154410 (26.818)

Nt cnnby used B operating activities §

(1.237) § (39589

The accompany ing, noles to faancial saementy
are an integral part ol these stiventents.,



FLORIDA SCHOOL MUSIC ASSOCIATION, INCORPORATED
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2007 AND 2006

{17 Summary ol Significant Accounting Policies:

The followiny is a summary of the more significant accounting polivies and practices of Florida School
Music  Assoctation, Incorparaled  {the "Associntion') which  affeet signiflicant elements ol the
accompanying {inancial stalemenls;

(m General—The Association is a not-Tor-profit carporate vrganization eslablished (o promoie
and ensure that member schools have safe, consistent, high-quality, educationally chatlenging and
Nseally sound festivals and events 1o expand the musicianship and skills of their students and
teachers o the State of Florida,

(b} Income Taxes-—The Associalion s generally exempt from income taxes under Section
SMeHd) of the Internal Revenue Code, wnd therelore, no provision for income taxes has boeen
made i the accompanying Nnancial statemients.

(¢} Cash and Cash Equivalents—Cash and cash cquivalents represent cash on band, cash du
from Tinancial institutions ond certificates of deposic with less than 90 days original maturity,

() Estimates—The preparation of (inancial statements in conformity with accounting principles
generatly accepted in the United Stwtes of Americn requires management 1o make estimates and
assumptions that affect cerlain reported amounts and diselosures. Accordingly, actual resuits coulil
dilter frem those estimates,

{¢} Basis of Accounting—The financial statements of Florida School Music Association,
Incorparated have been prepared on the acerual basis of accounling, and accardingly, reflect all
stpnifcant reeeivables, payables, and other Habilities,

{11 Basis of Presentation-—Financial statement presentation follows the recommendations of the
Financial Accounting Standards Board in its Starement of Finaneial Accounting Standards (SFAS)
Noo VU7 Fiaancial Starcwmenis of Notfor-Profit. Orvganizations, Uuder SPAS No.l17. the
Ohvgantzation s required fo report inlormation reparding its fimancial position and activities
according to three classes of net assels: unrestricted net assets, temporarily restricted net assets, and
permanently restricted net agsets.

{g)  Deferred Revenues—Incame from membership ducs and repisirations is deferred  smd
recognized over the periods o which they relate.

(hy Furaitare and Equipment—Furnitre and cqnipmenst witloa value greater than $SS00 and an
estimated uselul lile of at least one year wre recorded ot cost when purchased. Depreciation is
compuled using the straight-line method over the estimated usciul lives of the assets. which is five
vears, Deprecition expense Tor the vears ended June 30, 2007 and 2006 was ST207 amd $2.6%2,
respectively,

(h Accounts Reeeivable—Accounts reveivable are stated at the amount mamagement expects to
collect Trom balances outstanding 2 weia-end. Based on managensent™s assessment of the credis
hstory with customers having ouistanding balances and current relationships with them, it has
concluded that veshzation losses an balances owtstanding at vear-end will be immaterial,

1
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FLORIDA SCHOOL MUSIC ASSOCIATION, INCORPORATED
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2007 AND 2006

{2y  Conecentrations of Credit Risle

The more signi feant concentrations of credit risk are as {ollows:

{a}  Demand and Time Depoyits—The Association has demand and time deposits with one
Bnancial insttution, The Asseciation has oo policy cequirg collateral or other security 1o suppart
ity deposits, whthough all demand and Hme deposits with Tinancial institutions are insured under
FDIC or related insurance prolection,

() Reccivables—The Assoviation has no palicy requiring collateral or other seeurily (0 support

#a receivitbies.

(31 Lobbying Expenses

Included m e Statement of Activities Tor the year ended June 30, 2006 §s $10,000 of unbudgeted
lobbying expenses, This wnounl was enbudgeted and was paid frons beginning of vear unvestricted net
assets, oy appraved on January 30, 2006, by (the Board of Directors,

A B



